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INDEPENDENT AUDITORS’ REPORT

TO THE MEMBERS OF
HIMMOTTHAN SOCIETY

Report on the Financial Statements

We have audited the accompanying financial statements of HIMMOTTHAN SOCIETY (‘the Society’), which
comprise the Balance Sheet as at March 31, 2017, the Income and Expenditure Account for the year then ended
and a summary of the significant accounting policies and other explanatory information.

Management’s Responsibility for the Financial Statements

The Society’'s Management is responsible for the preparation of these financial statements in accordance with the
Accounting Standards as issued by Institute of Chartered Accountants of India. This responsibility includes the
design, implementation and maintenance of internal control relevant to the preparation and presentation of the
financial statements that give a true and fair view and are free from material misstatement, whether due to fraud or
error.

Auditors’ Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our
audit in accordance with the Standards on Auditing issued by the Institute of Chartered Accountants of India.
Those Standards require that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and the disclosures in the
financial statements. The procedures selected depend on the auditor's judgment, including the assessment of the
risks of material misstatement of the financial statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal control relevant to the Society's preparation and fair presentation of
the financial statements in order to design audit procedures that are appropriate in the circumstances, but not for
the purpose of expressing an opinion on the effectiveness of the Society’s internal control. An audit also includes
evaluating the appropriateness of the accounting policies used and the reasonableness of the accounting
estimates made by the Management, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion.
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Deloitte
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Opinion
In our opinion and to the best of our information and according to the explanations given to us, the said accounts,
give a true and fair view:

(a) In the case of the Balance Sheet, of the state of affairs of the Society as at March 31, 2017; and

(b) In the case of the Income and Expenditure Account, of the excess of income over expenditure for the year
ended on that date.

For DELOITTE HASKINS & SELLS LLP
Chartered Accountants
(Firm Registration No. 117366W/ W-100018)

Joe Pretto
(Partner)
(Membership No. 77491)

Place: Mumbai

Date: *_ 2 SEP 2017



HIMMOTTHAN SOCIETY

Registration No. Uttarakhand/78/2007-2008

BALANCE SHEET AS AT MARCH 31, 2017

" Note |As at March 31, 2017 | As at March 31, 2016
Particulars
No. (In Rupees) (In Rupees)
FUNDS AND LIBAILITIES
Funds
(a) General Fund 3 1,523,700 358,309
(b) Earmarked Funds 4 70,584,615 89,942,851
(c) Other Funds 5 1,496,917 1,798,652
(d) Income and Expenditure Account 6 64,305 26,086
73,669,537 92,125,898
LIABILITIES
(a) Sundry Creditors 7 2,445,013 2,811,428
TOTAL 76,114,550 94,937,326
ASSETS
(a) Fixed assets 8 1,496,916 1,302,795
(b) Loans and advances 9 874,133 794,133
(c) Programme Inventory 10 217,697 217,697
(d) Cash and bank balances 11 73,525,804 92,622,701
TOTAL 76,114,550 94,937,326
See a'ccompanying notes forming part of the financial 1-19
statements

In terms of our report attached.
For Deloitte Haskins & Sells LLP

Place: MUMBAL

Date: - 2 SEP 20]7

For and on behalf of the Himmotthan Society

D
Chairman

Place : Dehr
Date :




HIMMOTTHAN SOCIETY
Registration No. Uttarakhand/78/2007-2008

INCOME AND EXPENDITURE ACCOUNT FOR THE YEAR ENDED MARCH 31, 2017

5 Note 2016-2017 2015-2016
Particulars
No. (In Rupees) (In Rupees)
Income
Transfer from Earmarked Funds 4 116,934,499 105,406,033
Transferred from Fixed Assets Fund 5
- For Depreciation 698,230 908,776
- For Assets written off 52,783 B
Other income - Interest 38,219 26,086
Total Income 117,723,731 106,340,895
Expenses
Expenditure on objects of the Society
(a) Grants Paid 56,225,243 66,319,423
(b) Programme Expenses 12 55,835,009 36,200,151
(c) Employee Benefit Expenses 13 2,181,424 1,250,111
(d) Establishment Expenses 14 2,745,606 1,636,348
(e) Depreciation Expenses 8 698,230 908,776
Total Expenses 117,685,512 106,314,809
Excess of Income over Expenditure 38,219 26,086
See accompanying notes forming part of the financial 1-19
statements

In terms of our report attached.
For Deloitte Haskins & Sells LLP
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HIMMOTTHAN SOCIETY
Registration No. Uttarakhand/78/2007-2008

RECEIPTS & PAYMENTS ACCOUNT FOR THE YEAR ENDED MARCH 31, 2017

S. ) 2016-2017 2015-2016
Particulars
No. (In Rupees) (In Rupees)
A. | RECEIPTS :
Opening Balance B/f
Bank Balance 16,774,198 24,998,990
Short Term Deposit 75,848,503 64,823,600
Cash - 30
Grant received 98,642,141 94,615,940
Interest earned on Grants 4,341,212 5,137,869
Interest earned other than grants 38,219 7,760
Interest earned other than grants -Tata Relief Committee 184,794 -
Received from Tata Relief Committee 23,206,034 14,300,000
TDS Refund received - 156,350
Security Deposit Refund - 64,420
TOTAL 219,035,101 204,104,959
B. | PAYMENTS :
Grant paid 56,225,243 59,572,460
Programme Expenses 55,782,226 36,200,151
Employee Benefit Expenses 2,181,424 1,249,930
Establishment expenses 2,745,606 1,631,319
Security Deposit paid - 105,000
Expenditure recoverable from Tata Relief Committee 23,752,033 11,493,782
Amount paid to Staff Emoluments Security - 249,234
Un-Utilized Grant and Interest Refunded to Trust 3,872,421 -
Statutory Liability Paid 5,210 15,796
Fixed assets purchased 945,134 964,586
Closing Balance C/f
Bank Balance 12,124,606 16,774,198
Short Term Deposit 61,401,198 75,848,503
TOTAL 219,035,101 204,104,959




HIMMOTTHAN SOCIETY
NOTES FORMING PART OF THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2017

1. SOCIETY OVERVIEW:

Himmotthan Society (“the Society”) is registered with the Registrar of Societies, Uttarakhand under
the Society Registration Act, 1860 vide registration No. 78/2007-2008 dated December 22, 2007
which is valid till December 19, 2017.

The Society is registered under Foreign Contribution (Regulation) Act, 1976 (“FCRA") vide registration
no. 347900161. During the year, FCRA authorities has renewed FCRA certificate for the period
starting from November 1, 2016 to October 31, 2021 dated October 28, 2016.

The Society incurs expenditure by way of grants given towards objects and project expenses which
represents initiatives/activities undertaken by the society.

Main objects of the Society are to promote, develop and undertakes activities in Sanitation,
Agriculture, Livelihood, Environment, Education, Drinking water, Health, Pollution, Renewable energy,
etc as and when required and also focus on poor and underprivileged, in particular people living
below poverty line, scheduled caste and scheduled tribes.

Programmes implemented during the year:

a) Himalayan Nettle Fiber a Community Based Approach to Sustainable Harvesting, granted by
Navajbai Ratan Tata Trust, Mumbai.

b) Strengthening of Community Institutions for Livelihood Promotion Livelihood Finance within
Himmothan Pariyojana through Cluster Approach. granted by Navajbai Ratan Tata Trust,
Mumbai

¢) Monitoring of the Natural Resource Based Livelihood Projects under Himmothan Pariyojana
granted by Sir Ratan Tata Trust, Mumbai

d) Maximizing Mountain Agriculture Project (MMAP) granted by Sir Ratan Tata Trust, Mumbai

e) Monitoring of Centre for Organic Farming - Phase III (COF-III) granted by Sir Ratan Tata Trust,
Mumbai

f)  Uttarakhand Post Disaster Livelihoods Improvement Project (UPDLP) granted by Sir Ratan Tata
Trust, Mumbai and Tata Relief Committee (TRC).

g) Saath Hen Hum Uttarakhand Livelihood Improvement Project granted by STAR Network India
Pvt. Limited.

h)  Central Himalayan Livestock Initiative (CHLI) granted by Navajbai Ratan Tata Trust, Mumbai

i) Reclaiming the Water Supply in 2013 Disaster hit Villages of Rudraprayag, Uttarakhand funded
by the Indian Social Club, Oman

j)  Integrated Wash Plus Project in District Tehri Garhwal, Uttarakhand granted by Arghyam

k)  Central Himalayan Education Initiative granted by Navajbai Ratan Tata Trust, Mumbai and Sir
Ratan Tata Trust, Mumbai

I)  Strengthening of Community Institutions for Livelihood Promotion, granted by Sir Ratan Tata
Trust, Mumbai




HIMMOTTHAN SOCIETY
NOTES FORMING PART OF THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2017

m) Sanitation, Hygiene Water Security and Point use (WaSH Plus) Programme with the
Himmotthan Society in the Gangolihaat Cluster of Pithoragarh District in Uttarakhand” BODF
funded by the HT Parekh Foundation

n) Integrated E-WAS Project funded by the Hans Foundation, New Delhi

0) Water and Sanitation in Kuth and Kutki Villages funded by Confederation Indian Industry (CII),
New Delhi

2. SIGNIFICANT ACCOUNTING POLICIES:

iv.

vi.

Basis of Preparation of Financial Statements:
The financial statements have been prepared on cash basis.

Fixed Assets:

Fixed assets are stated at written down values i.e. cost of acquisition less accumulated depreciation.
Cost of acquisition of fixed assets includes all direct expenses relating to acquisition of the asset.
Fixed assets value up to 5,000/~ is fully depreciated in the year of acquisition.

Fixed Assets Fund is created for the fixed assets purchased from specific grant received.

Depreciation:
Depreciation on the fixed assets has been provided on written down value basis, in accordance with

the rates prescribed under Income Tax Act, 1961.

Revenue Recognition:

a) Earmarked grants are initially credited to a liability account in the Balance Sheet and are
transferred to Income and Expenditure Account in the year in which and to the extent to which
the Society complies with the conditions attached to them.

b) Interest Income is recognized in the year of receipt.

¢) Income from symposia, seminars and workshops are recognized on receipt for symposia,
seminars and workshops organized and held.

Grant :
Grants paid to implementing partners are accounted as an expense in the year of payment.

Employee Benefits:

a) Short Term Benefits:

Short term Employee Benefits are accounted as an expense in the Income and Expenditure
account in the year in which the payments are made.

b) Post-employment Benefit Plans

Contribution to Provident Fund are recognized as an expense in the income and expenditure
account when the employees have rendered services entitling them to contributions.

Gratuity is recorded as per the term of employment with the employee of the Society. The
Society has paid the contribution to the Life Insurance Corporation of India (LIC).




HIMMOTTHAN SOCIETY

Notes forming part of the financial statements

Note 3: General Fund

" As at March 31, 2017 | As at March 31, 2016
Particulars
(In Rupees) (In Rupees)
General Fund
Balance at beginning of the year 358,309 358,309
Add: Transferred from Earmarked Funds 669,535 -
Add: Transferred from Revolving Fund 495,856 -
Total 1,523,700 358,309
Note 4: Earmarked Funds
< As at March 31, 2017 | As at March 31, 2016
Particulars
(In Rupees) (In Rupees)
Balance at beginning of the year 89,942,851 96,885,155
Add: Received during the year 98,722,141 94,615,940
Add: Interest Income 4,341,212 5,308,232
Less: Transferred to Revolving Fund - 495,856
Less: Transferred to General Fund 669,535 -
Less: Refunded during the year 3,872,421 -
Less: Transferred to Fixed Assets Fund 945,134 964,586
Less: Transferred to Income and Expenditure Account 116,934,499 105,406,033
Total 70,584,615 89,942,851
Refer Annexure 4.1 for details
Note 5: Other Funds
S As at March 31, 2017 | As at March 31, 2016
Particulars
(In Rupees) (In Rupees)
(i) Fixed Assets Fund
Balance at beginning of the year 1,302,796 1,246,986
Add: Transferred from Earmarked Funds 945,134 964,586
Less: Transferred to Income and Expenditure Account 751,013 908,776
1,496,917 1,302,796
(ii) Revolving fund
Balance at beginning of the year 495,856 -
Add: Transferred to General Fund - 495,856
Less: Transferred to Earmarked Funds 495,856 -
- 495,856
Total 1,496,917 1,798,652
Note 6 : Income & Expenditure Account
= As at 31 March, 2017 | As at 31 March, 2016
Particulars
(In Rupees) (In Rupees) ‘
Balance at beginning of the year 26,086 -
Add: Excess of Income over expenditure 38,219 26,086
64,305 26,086

Note 7: Sundry Creditors

As at March 31, 2017

As at March 31, 2016

Particulars
(In Rupees) (In Rupees)
Statutory Dues - 5210
Others :-
Tata Relief Committee 2,445,013 2,806,218
Total 2,445,013 me,
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HIMMOTTHAN SOCIETY
Notes forming part of the financial statements

Note 9: Loans and Advances

As at March 31, 2017

As at March 31, 2016

Particulars
(In Rupees) (In Rupees)
Security Deposits 108,300 108,300
Advance Income Tax (TDS Recoverable) 765,833 685,833
Total 874,133 794,133

Note 10: Programme Inventory

As at March 31, 2017

As at March 31, 2016

Particulars
(In Rupees) (In Rupees)
Project Inventory
Solar Pannel - 50 Pcs 217,697 217,697
Total 217,697 217,697

Note 11: Cash and Bank Balances

Particulars

As at March 31, 2017
(In Rupees)

As at March 31, 2016
(In Rupees)

Cash and Bank Balance
(a) Cash on hand
(b) Balances with banks
(i) In Saving accounts :

Indian Overseas Bank 3,925,641 9,988,605
Uttarakhand Gramin Bank 7,015,635 4,209,499
Axis Bank 1,183,330 2,576,094
12,124,606 16,774,198

(ii) Term Deposit Accounts:
Deposits with Indian Overseas Bank 31,203,849 56,709,810
Deposits with Uttarakhand Gramin Bank 30,197,349 19,138,693
61,401,198 75,848,503
Total 73,525,804 92,622,701




HIMMOTTHAN SOCIETY

Notes forming part of the financial statements

Note 12: Programme Expenses

x 2016-2017 2015-2016
Particulars
(In Rupees) (In Rupees)
Salaries and employee benefits 11,278,392 9,061,190
Honorarium and Consultancy Fees 7,532,776 4,845,671
Insurance 67,246 66,374
Field Office Building Rent 507,809 363,034
Water and Electricity Charges 9,445 -
Communication 323,041 571,650
Training/ Programme expenses 32,057,828 17,857,598
Books and Periodicals 32,141 -
Travel and Conveyance 3,436,228 2,997,164
Printing and Stationery 314,682 290,263
Software and Computer Consumables - 1,225
Repairs and Maintenance 222,638 145,982
Fixed Assets written off 52,783 -
Total 55,835,009 36,200,151
Note 13: Employee Benefit Expenses
Prticaibars 2016-2017 2015-2016
(In Rupees) (In Rupees)
Salaries and Allowances to Admin staff 2,126,628 1,214,968
Contributions to Gratuity 54,796 35,143
Total 2,181,424 1,250,111
Note 14: Establishment Expenses
. 2016-2017 2015-2016
Particulars :
(In Rupees) (In Rupees)
Audit Fees (inclusive of service tax) 642,386 278,218
Water and Electricity Charges 79,918 93,163
Miscellaneous and Office Maintenance Expenses 471,075 527,780
Office Building Rent 1,054,854 648,105
Bank Charges 11,355 4,539
Insurance 16,029 -
Recruitment Expenses 26,753 31,354
Travel & Conveyance 185,599 40,720
Communication, Postage and Courier 257,637 12,469
Total 2,745,606 1,636,348




HIMMOTTHAN SOCIETY
NOTES FORMING PART OF THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2017

15. In the current year the society has received amounts aggregating Rs. 23,206,034/- (P.Y. Rs. 14,300,000/-)
from Tata Relief Committee (the “TRC") towards Uttarakhand Post Disaster Livelihoods Improvement
Project and Water and Sanitation ~TUP Project. The Society has spent Rs. 23,752,034/- (P.Y. Rs.
11,493,782) of which Rs. 8,722,034/- (P.Y. Rs. 8,396,059) was incurred by the society and paid Rs.
15,030,000/- (P.Y. Rs. 3,097,723) to the Other Partner Organization.

16. The Society is registered under section 12AA of the Income Tax Act, 1961, by the Commissioner of
Income Tax, Dehradun vide registration No.10768 dated September 25, 2008 w.e.f. March 28, 2008,
which entitles it to claim an exemption from Income tax provided certain conditions laid down in the
Income Tax Act 1961 are complied with. Provision for tax will be made only in the year in which the
Society is unable to establish reasonable certainty of its ability to fulfil these conditions. The Society has
also obtained a certificate under section 80G of the Income Tax Act, 1961.

17. The Society received 100 Solar Panels (Grant in kind) from First Solar, Malaysia Sdn Bhd (758827-T) out
of which 50 Solar Panels were installed during Financial Year 2013-14. Balance 50 (P.Y. 50) Solar Panels
are recognized as Programme Inventory in the balance sheet.

18. The bifurcation of costs within various cost centers have been done based on Management's Judgment.

19. Previous years' figures have been regrouped/ reclassified wherever necessary.

For and on behalf of the Himmotthan Society

Chairman

Place: Dehradun
Date: _
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